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Vanguard today launched Vanguard Target Retirement 2055 Fund, a broadly diversified fund f Ema

designed fo meet the needs of investors whose time horizon to retirement is approximately 45
years.

The 2055 Fund expands Vanguard's target-date fund series to 12 offerings. Its expense ratio is
expected to be 0.19%, compared with the fund industry's average expense ratio of 1.17% for a

target-date fund in the 2055 Fund's peer group, according to Lipper Inc.

As with Vanguard's other Target Retirement Funds, the 2055 Fund offers asset allocations that will
automatically shift from aggressive to more conservative over time in keeping with the investor's
changing investment horizon. The new fund is especially intended for investors who today are 18 to
22 years old and who plan to retire and leave the workforce in or within a few years of 2055.

"We must encourage younger investors to participate in the financial markets at an early age, save
at aggressive levels, keep an eye on investment costs, and maintain a long-term focus," said :
Vanguard Chairman and CEO Bill McNabb. "Target-date funds may be an ideal vehicle for many of |
these investors to help position their retirement savings for the long run."

The fund's "glide path," or change in asset allocation mix, will start with an allocation of
approximately 90% stocks and 10% bonds. It will gradually shift to mostly bonds over time, reaching
a mix of 50% stocks and 50% bonds by 2055 and a final allocation of 30% stocks and 70% bonds
seven years later. >

The 2055 Fund invests in low-cost Vanguard index funds and provides exposure to U.S. stocks and
bonds, as well as developad and emerging market international stocks. The fund’s underlying funds
invest in about 6,000-plus U.S. stocks and bonds and 2,000-plus international stocks.

Projected initial asset allocation of Vanguard Target
Retirement 2055 Fund (VFFVX)

Underlying fund . ' Initial allocation (%) |
Vanguard Total Stock Market Index Fund | 71.8%
' Vanguard Total Bond Market Il Index Fund 10.1%
“Vanguard European Stock Index Fund 8.6%
Vanguard' Pacific Stock Index Fund 4.8%
il\:fszguard Emerging Markets Stock Index | 4.7%
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To hear John Ameriks, principal and head of Vanguard Investment Counseling & Research, discuss
the role the 2055 Fund can play in defined contribution plans, watch a webcast.

1 Lipper expense ratio data through July 2010.

Notes:

Target-date funds are broadly diversified, professionally managed funds. The year in the fund name E
refers to the approximate year (the target date) that an investor would expect to retire and leave the
workforce. The fund will graduatly shift its emphasis from more aggressive investments to more
conservative ones over the life of the fund. Investments in target-date funds such as Vanguard
Target Retirement Funds are subject to the risks of their underlying funds. An investment in a
Target Retirement Fund is not guaranteed at any time, including on or after the target date.

investments are subject to risk. Diversification does not ensure a profit or protect againstaloss ina
- declining market. :

Investments in bonds are subject to interest rate, credit, and inflation risk. Foreign investing involves
additional risks including currency fluctuations and political uncertainty. Stocks of companies in :
emerging markets are gen@rally more risky than stocks of companies in developed countries.
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FUND TRACK | By Dalsy Maxey

Vanguard’s New Fund

Targets 2055 Retirees

‘Litt‘le Bit of a Statement’. to Investors

Vanguard Group is joining a
small group of fund compames
that offer “target date” funds
geared to investors with a dis-

tant retirement horfzon: those 18 |

to 22 years old who plan to re-
tire around 2055,

Vangnard Target Retirement
2055 Fnnd (trading symbol
VFFVX), launched on
Wednesday, is a
Dbroadly diversified fimd
with an expense ratio

2055, the retirement date. In

2062, it is expected to have 70%

in bonds and 30% in stocks,
Target-date funds generally

were criticized after some had -

Iarge Josses in the market down-
‘turn, and it became clear that
-some had taken on more risk
than investors anticipated. The
Securities and Exchange
Commissien s taking
commenis on its pro-
posal for additfional dis-
closures from the funds.

age for target-date Vanguard’s target-
funds in its peer group, date funds overall ini-
according to Lipper Inc. Hally had a “pretty con-
~ Vanguard decided to servative glide pa

launch the fund now in but it was changed to
part because of interest become “a little more
eypressed by parents, g ‘@ stock-heavy” in 20086,
grandparents. and - Bl McNagbb - Mr. Davis said. While
younger investors —————  ‘more bond-heavy asset

themselves, Vanguard’s chair-

man and chief executive, Bill Mc-

Nabb, said in an interview. It
also is meant as “a Gttle bitofa
statement about starting to in-
vest as soon as possible and do~
ing so in a diversified manner.”

Target-date funds were meant
to he a one-stop investment ve-

hicle for retirement savers who -

don’t want to research or moni-
tor their-investments. They typi-

cally invest guided by a “glide _

path” as they move asséts to
more conservative investments

. as an investor nears retirement.

Investment-research  firm
Morningstar Inc. tracks only
abhout six distinet 2055 target-
date funds, though there are
guite a few 2050 target-date
funds, which can be guite simi-
lar, according to Christopher
Davis, a senior mutual-fund ana-
lyst at Morningstar. Among the
2055 .offerings are AllianceBern-
stein 2055 Retirement Strategy
(LTWAX), American Funds Tar-
get Date Retirement 2055
(AAMTX), Principal LifeTime
2055 (PPEAX) - and T. Rowe
Price Retirement 2055 Fund
(TRRIZ).

The new Vanguard fund will
initially invest 90% of its assets
in stocks and 10% in bonds, re-
flecting that age group’s ability
to assume more risk because
they have so much time before
retirement, the company said. it
will gradually move its assets o
50% stocks and 50% bonds by

allocations may seem conserva-

tive, they will “have a hard.time.

beating inflation over the long
haul,” he said.

The new fund is the 12th in
Vanguard’s target-date fund se-
ries, and Hke the others, it will
invest in Vanguard index funds.
It is expected to charge an ex-
pense ratio of 0.19%. The aver-
age expense ratio for a target-
date fund in its peer group was
1.17% as of July, Lipper said.

Mutual-Fund Group

Hits Broker Practices

Several practices used by
large broker-dealers related to
the use of consolidated, or ommi-
bus, accounts are imposing hil-
lions of doliars in hidden costs
on mutual-fusd investors, said

" an advocacy group, the Goalition
of Mutual Fund Investors.

Regulatory action should be
taken *to protect individual in-
vestors from these unnecessary
costs,” the coalition said.

The Securities Industry and
Financial Markets Association,
or Sifma, Wall Street’s main lob-

bying group, had no comment.

Bank of America Corp.’s Merrill
Lynch, a brokerage giant, de-
clined to comiment. -

Many investors buy fund
shares through financial inter-
medlanes it is common practice

‘for some brokers to aggregate
these requests inmto a consocli-
dated order for each fund daily.
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