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More than just asset allocation

A custom retirement savings strategy that provides:

Personalized asset Savings rate Withdrawal Social Security and
allocations recommendations strategies Pension
Inclusion

There is no guarantee provided by any party that participation in any of the advisory services will result in a profit.
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Relationships and responsibilities
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EAG/Empower
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Empower Advisory
Group, LLC
Registered

investment adviser
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EAG and Morningstar Investment

Management LLC

Empower Advisory Group, LLC responsibilities

Named fiduciary Operational support
+ ERISA 3(38) & 3(21) fiduciary - Implementation
for participant advice . Transactional

Independent Financial oversight
Expert oversight + Fee management
+ Methodology * Reporting

« System enhancements
+ Due diligence

Morningstar Investment Management responsibilities

« Independent financial expert
« Research and thought leadership

Participant experience

Participant user interface
Education center

Integration online experience
Campaign coordination
Communications consolidation

Empower Advisory Services offered by Empower Advisory Group, LLC, a registered investment adviser.

FOR PLAN SPONSOR OR FINANCIAL PROFESSIONAL USE ONLY.
RO3016687-0723
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Morningstar Investment Methodologies

Investment Methodology Overview for Wisconsin Deferred Compensation Program

©2023 Morningstar Investment Management LLC. All rights reserved. Morningstar Investment Management LLC is a registered investment adviser and wholly owned subsidiary of Morningstar, Inc. The Morningstar name and
logo are registered marks of Morningstar, Inc.




Five Key Investment Components

A holistic, Total Wealth approach permeates throughout the integrated, methodologies that

collectively form the heart of managed accounts and lead to participant success.

Capital Markets

4
FHETEL —

Total Wealth

Asset Allocation

Portfolio

Guaranteed Income

MCORNINGSTAR



Capital Markets

Projections
/\ﬂ Power our wealth forecasting and simulation engines

()
il

K Portfolio Management
Provide an unbiased view of asset classes and

investments to ensure portfolios are diversified for the
long-term and reflect the latest financial markets data

6 MCORNINGSTAR



Capital Markets Assumptions | Broad Investment Universe

Stock Groupings Bond Groupings
2 O 0 Country 1 5 O Country

Quality Credit

Sector Rate

Region Region

Evaluate According to Conviction

W (o) =

Absolute Relative Valuation Income Contrarian Indicators Fundamental Risk
Valuation

7 For illustrative purposes only. MOHNlNBS'I'AHC



Estimated Nominal Geometric Return %

13%

11%

9%

7%
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Capital Markets Assumptions | 2023 Expected Returns

The capital markets assumptions (CMAs) are updated on an annual basis, and they inform our asset
allocation and form the basis for the various simulations and forecasts run in Retirement Manager.

m10-Yr m20-Yr ™ Fair Ret (Uncond.)

11.6%

Large Value Large Growth Mid Value Mid Growth Small Value Small Growth Non-US Dev EM Stocks  Direct Real REITs Commodities Long Core Inter Core Short Core Global Bond EM Bonds  High Yield Long TIPS Short TIPS
Estate Bond Bond Bond ex US

8 For illustrative purposes only. Source: Morningstar Investment Management, LLC MOHNlNBS'I'AHC
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Investment Methodology | Total Wealth

9 MCORNINGSTAR



Total Wealth | Evolving Components of Total Economic Worth

Total Wealth recognized that a participant's Human Capital is a critical component of Total Economic

Worth.

Financial Capital

The total value of an
employee’s assets (for
example, plan balance,
real estate, financial
accounts).

O
()

Human Capital

An employee’s ability
to earn and save.

Total Wealth

Morningstar aims to
balance human and
financial capital to
achieve the optimal
reference portfolio for

the average employee.

10
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Total Wealth: Individualized Recommendation

Each quarter, information from the recordkeeping system is updated and combined with any information
that the participant has provided. As the participant’s balance, age, salary, etc. evolve, the advice evolves
with the participant’s evolving circumstances.

Available Data on Participants Independent Advice Appropriate

and Analytics Engine Asset Allocation
@) - O

Location Account Balance Social Security Impact (_T
’ D ’ @

©
@

Age Pensions / Other Plans Savings Rate
Gender Salary Sponsor Match

11 Forillustrative purposes only. MOHNlNBS'I'AHC



Detailed Asset Allocations

&
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Detailed Asset Allocation | Evolving Circumstances and Risks

In addition to evolving Human Capital and Financial Capital and a Retirement Income Liability, the
the circumstances and risks faced by participants evolve.

Low risk capacit
953 pactty

High risk capacit
g pacity Short-time horizon

Long-time horizon
¢ 589 FC pays expenses

Salary pays expenses
39

HC = Inflation protection

Inflation protection is

need

$

Longevity Risk

45 Retirement 85
Age 65

13 For illustrative purposes only. MmRNlNGS'I'AHC



Total Wealth + Detailed Asset Allocation = Portfolio Construction

The detailed asset allocation is the target. We use another type of optimization — an alpha-tracking
epmization — to construction the portfolio using what we think are the best available funds.

Expected Total Return

&

Expected Portfolio Alpha

Combinations of
__— Funds
~___ Combinations of
— Asset Classes

Tracking Error

Liability-RelativEonditional Value-at-Risk

14
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Portfolio Construction
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Portfolio Construction | Asset Class Target Allocations

Building block asset allocation targets lead to fund specific portfolios that enable us to create a custom,
individualized blend that a) create the desired risk level portfolio with b) the desired, age-specific asset
allocation characteristics.

U Asset Classes  Portfolios <> Accumulation Decumulation

Al A2 A3 D1 D2 D3
Large Cap Growth Stocks 2 7 12 1 8 15
Large Cap Value Stocks 2 10 17 2 11 22
Mid Cap Growth Stocks 1 3 6 1 4 8
Mid Cap Value Stocks 1 5 9 1 6 12
Small Cap Growth Stocks 0 2 4 0 1 4
Small Cap Value Stocks 0 2 5 0 1 4
International Stocks 2 13 26 1 11 20
Emerging Markets 1 5 12 0 3 6
REITs 0 2 4 3 3 4
Commodities 1 1 2 1 2 2
High Yield Bonds 7 5 0 7 4 0
Tips 10 5 0 24 12 1
Foreign Bonds 7 5 0 5 3 0
Bonds 59 33 3 43 28 2
Cash Equivalents 7 2 0 11 3 0
TOTAL 100 100 100 100 100 100
Equity 10% 50% 97% 10% 50% 97%
Fixed Income 90% 50% 3% 90% 50% 3%

16 For illustrative purposes only. MmﬂNlN[}S]-AH,



Portfolio Construction | Analyzing the Plan Line Up

Investment options in plan lineups are analyzed, filtered, assigned to “APC Peer Groups”, and
eventually passed into the portfolio construction optimization process for a potential

allocation.

Screen investment options for minimum qualifying criteria
(R2, return history, etc.)

Establish Peer Groups based on asset class exposure

Rank investment options by performance metrics

Create a Select List of managers for use
Final Qualitative Screen

17 For illustrative purposes only. MmHNlNGS'I'AHC



Fund Level Portfolio Construction | Fund Style Analysis

Beta exposures determined via returns-based style analysis, holdings analysis, or analyst override

Large Ca| Large Cap Value | Mid Cap Growth| Mid Cap Value Small Ca Small Cap Value| Intemational Cash

| Funds Crowth Stocks | Stouks Stocks Stocks | GrowthStocks | | Stocks Stocks Bonds Equivalents | P2 | TE R
Used Funds

Fdelity Cortrafund Gormingied A 3 65 0 01 476 0 0 424 0 624 a21 | 260 | %09
JPVlorgan US Velue R 0 o744 0 0 0 0 0 0 256 127 | 208 | 9879
Venguard Institutional 500 Index Trust 2937 472 0 0 0 0 12 0 22 03 119 | 995
T Rowe Rtice Instl Mic-Cap Ecpity G 248 356 611 258 0 0 72 308 0 017 | 2% | o
BlackRock Mid Cep Bty Index - Qoll F 0 0 1902 5144 665 289 0 0 0 114 | 25% | @871
DFA US Micro Cep | 0 428 0 024 1158 8254 0 0 136 373 | 285 | %5
BlackRock Russall 2000 Index Fund M 0 0 0 0 50.66 2898 036 0 0 039 | 041 | %7
Amesican Funds Firopecific Gowth R 081 06 0.18 008 0 003 043 034 553 001 | 460 | %40
BlackRock EAFE ity Index F 0 0 0 0 0 0 9957 043 0 079 | 289 | 976
Venguard Welington™ Adira ™ 1842 3977 0 0 0 0 257 3924 0 04 191 | 9766
Venguard Long-Term Investment-Grade Adm 069 0 1663 0 0 0 0 8268 0 074 | 744 | 8is4
BlackRock US Debt Index M 0.15 0 0 0 0 001 0 %083 001 0@ | 013 | %%
Dodge &Gox Incorme X 0 0 0 539 179 0 19 8272 811 051 | 116 | %27
FDICBernk Gption 0 0 0 0 0 0 0 0 100 0 05 0
Steble Value Fund 0 0 0 0 0 0 0 100 0 0 05 0

18 The information, data, analyses, and opinions presented do not constitute investment advice, are provided solely for informational purposes and therefore are not an €
offer to buy or sell a security. References to specific securities or other investment options should not be considered an offer (as defined by the Securities and < >
Exchange Act) to purchase or sell that specific investment.



Portfolio Construction | Fund Portfolios

Optimizer determines best fund combination and allocation based on the fund style analysis, fund

alphas, fund tracking errors, and other business rule constraints

Accumulation Decumulation
Cons Mod Agg Cons Mod Agg
Fdelity Gontrafund Gommingled A 3 0 0 3 0 0 3
JPMorgan US Vdue R6 3 0 4 0 3 7
Vanguard Institutiond 500 Index Trust 0 9 25 4 11 3
T. Rowe Fice Instl Mid-Cp Equity G 0 3 5 0 4 7
BackRock Mid Cap Equity Index - Goll F 3 6 12 0 11 16
DFA USMicro Cp | 0 5 3 0 0 0
BlackRock Russell 2000 Index Fund M 0 0 7 0 0 5
American Funds Europacific Gowth R6 0 3 3 0 3 3
BlackRock EAFE Equity Index F 4 14 35 3 11 25
Vanguard Wellington™ Admird ™ 3 18 0 3 13 0
Vanguard Long-Term Investment-Grade Adm 0 0 0 3 0 0
BlackRock US Debt Index M 48 18 3 45 17 3
Dodge & Gox Income X 6 8 0 6 8 0
FDIC Bank Qption 5 0 0 9 3 0
Stable Vdue Fund 28 16 0 27 16 0

Unused Funds

Reason

Calvert US Large Cap Core Rspnb Idx R6

Fund not included in the Select list. Other fund(s) from the same peer group have been chosen to fulfill Select

list requirements

19 The information, data, analyses, and opinions presented do not constitute investment advice, are provided solely for informational purposes and therefore are not an
offer to buy or sell a security. References to specific securities or other investment options should not be considered an offer (as defined by the Securities and
Exchange Act) to purchase or sell that specific investment.
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Total Wealth + Detailed Asset Allocation = Portfolio Construction

Notice that one can blend either a) detailed asset allocations or b) fund specific portfolios to achieve
i) the desired equity level and ii) the desired, age-appropriate detailed asset allocation characteristics.

Equity
Exposure %

100

Younger Participants Older Participants 0

20 For illustrative purposes only. MmHNlNBSTAHL
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Executing Advice
with Participants




How is this different
than a RBF or TDF?

Retirement savings strategy customized to each employee

Years to Ret.

FOR ILLUSTRATIVE PURPOSES ONLY.

Online Advice and My Total Retirement are part of the Empower Advisory Services suite of services
offered by Empower Advisory Group, LLC, a registered investment adviser. Past performance is not
indicative of future returns. You may lose money.

FOR PLAN SPONSOR OR FINANCIAL PROFESSIONAL USE ONLY.

Salary

Account
balance

Contributio
ns

Retirement age

Gender Age
000 %@ e . Social
‘ voo @ Security
@
Employer

Managed Match

accounts
Spending
needs

Outside
Marital assets
status Addres



Personalized
advice from an
Empower RPA

AAG PCAP 401K TEST PLAN

Current vs. alternative allocation

s e currns Marmaive_cap

Equity/bond

Asset allocation Risk profile allocation

Historical return Historical risk

Current Moderate Conservative 45%/55% 6.6% 7.8%
Alternative Moderate Conservative 45%/55% 6.7% 7.9%

FOR ILLUSTRATIVE PURPOSES ONLY

The Retirement Readiness Review is provided by an Empower representative
registered with Empower Advisory Group, LLC and may provide investment counseling
and/or recommendations at no additional cost to participants. There is no guarantee
provided by any party that use of the review will result in a profit.

FOR PLAN SPONSOR OR FINANCIAL PROFESSIONAL USE ONLY. R02793212-0323
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Set the agenda for the meeting
Introduce Retirement Plan Advisor (RPA) as an ongoing resource

Listens with empathy, addresses questions, and follows a structured
process to help drive action

Account review and goal setting
Build personal financial profile (e.g., Social Security, pension amount,
outside accounts, and other income)

Discusses desired retirement goals (e.g., age and lifestyle)

Retirement assessment
Perform diagnostic assessment to assess goal tracking to help
answer the question of “Am | on track?”

Uses our technology to run simulations

Review analysis and next steps

Deliver advice to help with savings strategies, investment
diversification, and spend down

Provides a written plan and has the ability to implement changes



Empower does Managed Accounts differently...

We ONLY want members to be a part of the service that:

* intend to enroll in the service (MA Enrollment Flow),

- understand the cost and intent of the service (Transparency),

« and receive ongoing value for the service (Ongoing Engagement).

FOR PLAN SPONSOR OR FINANCIAL PROFESSIONAL USE ONLY



MA Enrollment Flow

Here to help create a
personalized
retirement strategy
that fits vour life

Ret

My Total Retirement offers retirement planning that gives you:

@ 999y ﬁﬁ

A dedicated team

A personalized strategy

Do wou want to keep managing your
E inwestments on your own?
i

EEB Meed help?
v s avatabie 1 help you

FOR PLAN SPONSOR OR FINANCIAL PROFESSIONAL USE ONLY.

©

Simplicity

Get in touch
B44-302-2448

My Total Retirement

We need some information to calculate the chance that your portfolio will support your spending goals throughout
retirement. First, let's establish the timeline for your plan.

First name Birth year Retirement age
[ Taylot] 1988 69
Marital status Tax filing status

Single < Single <

Age 49 Retire @ 69

Current savings

$25,482
Yearly savings $6,733
In plan contributions Employer contributions
$ 1,733 $0

Outside contributions
$ 5,000

How much will you need to cover monthly expenses

in retirement?
Taylor base salary
$ 5,000
$ 54,500

reason, without penalty.

ASSETS UNDER MANAGEMENT ANNUAL RATE
W Current Allocation [l Recommended Allocation Up to $100.000 0.55%
T00% Next $150,000 0.45%
75%
50% Next $150,000 0.35%
25%
Over $400,000 0.25%

Intl Bonds Alternatives  Cash

personalized investment strategy created for you. As a program member, you will be unable to purchase or sell additional
company stock within your plan including directing any future contributions toward company stock.

0 After enrollment, any company stock you hold in your account will be sold and the proceeds will be transferred according to the




Transparency

Empower Advisory Services

Enrollmentinto My Total Retirement may cause an allocation Below are the applicable fees, which will be deducted directly

change or rebalance to take place on your account. from your retirement account. Fees are charged in the
frequency and manner detailed in the Advisory Services
Agreement. You can cancel your enrollment anytime, for any
reason, without penalty.

ASSETS UNDER MAMNAGEMENT ANMNUAL RATE

B Current Allocation [l Recommended Allocation Up to $1 O0,000 0.45%

Next $150,000 0.35%
Next $150,000 0.25%

Greater than $400,000 0.15%

Int'l Bonds Alternatives  Cash

personalized investment strategy created for you. As a program member, you will be unable to purchase or sell additional

0 After enrollment. any company stock you hold in your account will be sold and the proceeds will be transferred according to the
company stock within your plan including directing any future contributions toward company stock.

Advisory services materials induding the terms of service, regulatory documents and ongoing communications are available in English only. If you need translation
assistance, please work with a qualified translator to ensure you fully understand your obligations upon enrcliment.

By clicking the "Agree” button, you confirm you have reviewed and agree to the Advisory Services Agreement, and you acknowledge that you have received the ADV

Disclosure Brochure and the Privacy Policy.

T

FOR PLAN SPONSOR OR FINANCIAL PROFESSIONAL USE ONLY



Ongoing Engagement -

Welcome to your professionally

managed account

Welcome to newly enrolled members into
(o] JII4d\/-B the managed account service and
encourage them to personalize their profile

Email
Outbound call
Post-login action (PLA)

Channel

Welcome kit

Newly enrolled in My Total Retirement
or Advisor Managed Account

Triggered — 1 day after enrollment

There is no guarantee provided by any party that participation in any of the advisory
services will result in a profit.

Audience

Online Advice and My Total Retirement™ are part of the Empower Advisory Services suite

of services offered by Empower Advisory Group, LLC, a registered investment adviser.
FOR FINANCIAL PROFESSIONAL AND PLAN SPONSOR USE ONLY.

Number of touches: 3 emails, 1 post-login action,
1 welcome kit, outbound call

Touch 1 Touch 2 Touch 3
[ e ]

2100 i—_ S
/4 -~ B

iy foinieeg <Ay Total Retirement™>' you've just tsken the first
e 16 becaming mare confident in your ireesbng decnions

cccccccccccccccc

weess 0 securinga
sssssss
Estabiish your goals lang terem strategy

<Call B44-303-2448 i you have any questions or wan i
st your strasegy=

<Call 144-3032448 f you have sy questicns or want (2

<ol your acvisor 8 you nave sy qestions o1 mant e P e S o i ot
o s oo st stegye o s your v

Post-login action (PLA) Welcome kit

Welcome to <My Total Retirement™> —

A persanalized retirement strategy toward the future you want c a I I

FOR ILLUSTRATIVE PURPOSES ONLY
Some features may not be available and are subject to change without notice.

iﬁ;;,n?[;; Retirement™> 0 u t b 0 u n d



Number of touches:

Ong()ing Engagement — 7 emails, 1 post-login action, 1 annual kit

. . h
Engage with your professionally o Touch3
] u HPOnER Touch 4
managed account e | —

c L Provide ongoing engagement with members ® o ol

Objectlve . . . e Bads: : ) O ey g < youit ke o calk about your strategy.fel ree 1o contact

in advisory services ST L o
;k o e L of want 1o discuss your strategy>

* Email et T “ s

Channel » Post-login action (PLA) B o T Touch 6 e —

, = o —
« Annual kit ——— - vt Touch 7
. Enrolled in My Total Retirement or Advisor ' - | —

AUdlence Tell us what's new.
Managed Account e o i
Ongoing — 4 emails sent once per year pideasal )
AND o Annual kit
Triggered — 3 emails based on activity Sl = e

Let’s update your account

POSt-Iogi n Tell us what's new in your life.

. . L. . . ) H We know you're busy, which is why we are here to help monitor and manage your s
There is no guarantee provided by any party that participation in any of the advisory action investments, s been a few morths nce youve pdated your <My Total
services will result in a profit. (PLA) Chcinan o s sy sty sy n N

Online Advice and My Total Retirement™ are part of the Empower Advisory Services suite
of services offered by Empower Advisory Group, LLC, a registered investment adviser.

FOR FINANCIAL PROFESSIONAL AND PLAN SPONSOR USE ONLY. FOR ILLUSTRATIVE PURPOSES ONLY
Some features may not be available and are subject to change without notice.

< [ Total Retirement »



Data shows that savers benefit when advice is offered

2X 0% | 16% | 9x

more likely to use
tax-optimized
savings strategies'

higher savings rate’ more engaged’ more likely to maintain

their long-term strategy
during periods of
volatility?

There is no guarantee provided by any party that participation in any of the advisory services will result in a profit.

1 As of June 1, 2020. Empower recordkeeping data. Advisory Services participants average 10% higher savings rates than target date fund savers and have 16% higher web utilization.
2 As of March 27, 2020. Empower recordkeeping data.
FOR PLAN SPONSOR OR FINANCIAL PROFESSIONAL USE ONLY.
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Disclosures

©2023 Morningstar Investment Management LLC. All Rights Reserved. The Morningstar name and logo are registered marks of Morningstar, Inc. Morningstar Investment
Management LLC is a registered investment adviser and subsidiary of Morningstar, Inc. The information contained in this document is the proprietary material of Morningstar
Investment Management. Reproduction, transcription, or other use, by any means, in whole or in part, without the prior written consent of Morningstar Investment
Management, is prohibited. Opinions expressed are as of the current date; such opinions are subject to change without notice. Morningstar Investment Management shall
not be responsible for any trading decisions, damages, or other losses resulting from, or related to, the information, data, analyses or opinions or their use. This commentary
is for informational purposes only. The information, data, analyses, and opinions presented herein do not constitute investment advice, are provided solely for informational
purposes and therefore are not an offer to buy or sell a security. Please note that references to specific securities or other investment options within this piece should not be

considered an offer (as defined by the Securities and Exchange Act) to purchase or sell that specific investment. Past performance does not guarantee future results.

This document relies on or contains certain forward-looking statements. Such forward-looking statements involve known and unknown risks, uncertainties and other factors
which may cause the actual results to differ materially and/or substantially from any future results, performance or achievements expressed or implied by those projected in

the forward-looking statements for any reason.

Morningstar Investment Management does not guarantee that any product/service shown herein will be made available by its expected date or at all. Project/service plans
and specifications may change, sometimes significantly, and there may be delays or omissions from that shown herein. Morningstar Investment Management shall not be

liable for the accuracy, completeness, or timeliness of any information provided. We undertake no responsibility to update or correct any of the information provided.

The information contained in this document is a working draft and is subject to change, sometimes significantly, before a final version is produced.
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