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DOL – Bulletin 2007-01

Field Assistance Bulletin 2007-01
Statutory Exemption of Investment Advice

Provides clarification on the role of plan fiduciaries with
respect to the selection and monitoring of fiduciary
advisers
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Selection of Fiduciary Advisers

With regard to the prudent selection of service providers
generally:

• Objective process that elicits necessary information to
assess provider’s qualifications, quality of service, and
reasonableness of fees

• Selection process must avoid self-dealing, conflicts of
interest, or other improper influence
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Selection of Fiduciary Advisers

With regard to the selection of investment advisers for plan
participants specifically:

• Examine experience and qualifications of the investment
adviser

• Examine adviser’s registration with applicable federal
and/or state securities law

• Examine adviser’s willingness to assume fiduciary status
with respect to advice furnished to participants

• Examine the extent to which advice furnished will be
based upon generally accepted investment theories
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Monitoring of Fiduciary
Investment Advisers

Monitoring fiduciary investment advisers requires the periodic
review of:

• Extent to which there have been any changes in the
information that served as the basis for initial selection of
the adviser

• Compliance of the investment adviser with contractual
provisions of the engagement

• Utilization of the investment advice services by the
participants in relation to the cost of those services

• Participant comments and/or complaints about the quality
of the furnished advice
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Monitoring of Fiduciary
Investment Advisers

Periodic monitoring of fiduciary investment advice providers:

• Plan Sponsors do NOT have a duty to monitor the
specific investment advice provided to plan participants

• Plan Sponsors would only have need to examine specific
investment advice in the consideration of a participant
comment/complaint with respect to quality of investment
advice
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Managed account, guidance and advice services are offered by Advised Assets Group, LLC, (AAG) and powered by Ibbotson Associates. Both AAG and Ibbotson Associates are
federally registered investment advisers. Securities, when offered, are offered through GWFS Equities, Inc. AAG, and GWFS Equities, Inc. are wholly owned subsidiaries of Great-
West Life & Annuity Insurance Company. Great-West Life & Annuity Insurance Company is not licensed to conduct business in New York. Representatives of GWFS Equities, Inc.
are not registered investment advisers, and cannot offer financial, legal or tax advice. Please consult with your financial planner, attorney and/or tax adviser as needed. Ibbotson
Associates is not affiliated with GWFS Equities, Inc., Great-West Life & Annuity Insurance Company or Advised Assets Group, LLC. Great-West Retirement Services® refers to
products and services provided by Great-West Life & Annuity Insurance Company, and their subsidiaries and affiliates. Great-West Retirement Services® and Reality InvestingSM

are service marks of Great-West Life & Annuity Insurance Company. All rights reserved. Form# AAG-FR(WI) (01/08)


