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By the end of this presentation, you will be
able to:

® Define and explain SWIB rates, effective rates and annuity adjustment
rates

® Explain how the Core and Variable Fund effective rates are calculated

® Explain how the Core and Variable Fund annuity adjustments rates are
calculated

® Explain core features/benefits of your WRS retirement investment

The Department of Employee Trust Funds (ETF) has made every effort to ensure that this webinar is current and
accurate. However, changes to the law or processes since the last revision to the webinar may mean some details
current. Please contact ETF if you have any questions about a particular topic in this webinar.



SWIB Investment Return

® Assets in both the Core Fund and the Variable Fund are managed by the
State of Wisconsin Investment Board (SWIB)

® SWIB is required under law to make investment management decisions for
the funds solely for the benefit of WRS members

® SWIB investment return based on calendar year investment results

The Department of Employee Trust Funds (ETF) has made every effort to ensure that this webinar is current and
accurate. However, changes to the law or processes since the last revision to the webinar may mean some details are
not current. Please contact ETF if you have any questions about a particular topic in this webinar.
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Returns and Rates

e The annual SWIB rate
 The annual effective rate
* The annual annuity adjustment rate

The Department of Employee Trust Funds (ETF) has made every effort to ensure that this webinar is current and
accurate. However, changes to the law or processes since the last revision to the webinar may mean some
details are not current. Please contact ETF if you have any questions about a particular topic in this webinar.



SWIB/Effective Rate/Adjustment
(Core Trust Fund)

SWIB Rate Effective Rate Annuity Rate

2019 19.9%
2018 -3.3%
2017 16.2%
2016 8.6%
2015 - 0.4%
2014 5.7%
2013 13.6%
2012 13.7%
2011 1.4%
2010 12.4%
2009 22.4%
2008 - 26.2%

The Department of Employee Trust Funds (ETF) has made every effort to ensure that this webinar is current and
curate. However, changes to the law or processes since the last revision to the webinar may mean some
details are not current. Please contact ETF if you have any questions about a particular topic in this webinar.
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SWIB/Effective Rate/Adjustment
(Core Trust Fund)

SWIB Rate Effective Rate Annuity Rate

2019 19.9% 7.7%
2018 -3.3% 5.0%
2017 16.2% 8.5%
2016 8.6% 7.9%
2015 - 0.4% 6.4%
2014 5.7% 8.7%
2013 13.6% 10.9%
2012 13.7% 2.2%
2011 1.4% 1.5%
2010 12.4% 4.8%
2009 22.4% 4.2%
2008 - 26.2% 3.3%

The Department of Employee Trust Funds (ETF) has made every effort to ensure that this webinar is current and
accurate. However, changes to the law or processes since the last revision to the webinar may mean some
details are not current. Please contact ETF if you have any questions about a particular topic in this webinar.



WRS Dollar Flow Through Reserve
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Annuity Adjustments

®* WRS does NOT make “cost-of-living” adjustments (COLA)

¢ Starting point for calculation is effective rate (resulting from SWIB
Investments)

® 0.5% per year is reserved for mortality improvement; 0.4% reserved for
administration expenses

®* WRS's outside, independent, actuaries then compare assets of annuity
reserve to liabilities; final approval by ETF Board

The Department of Employee Trust Funds (ETF) has made every effort to ensure that this webinar is current and
accurate. However, changes to the law or processes since the last revision to the webinar may mean some
details are not current. Please contact ETF if you have any questions about a particular topic in this webinar.



Assumed Benefit Rate

® Initial annuity amount calculation already includes an assumed 5%
Investment return to fund cost of annuity

® Actual investment returns higher or lower than 5% can result in positive
or negative annuity adjustments

® Because of the assumed 5%, annuity adjustments are generally 5% to
9% lower than the effective rate

The Department of Employee Trust Funds (ETF) has made every effort to ensure that this webinar is current and
accurate. However, changes to the law or processes since the last revision to the webinar may mean some
details are not current. Please contact ETF if you have any questions about a particular topic in this webinar.



SWIB/Effective Rate/Adjustment
(Core Trust Fund)

SWIB Rate Effective Rate Annuity Rate

2019 19.9% 7.7% 1.7%

2018 -3.3% 5.0% 0.0%

2017 16.2% 8.5% +2.4%

2016 8.6% 7.9% + 2.0%
2015 - 0.4% 6.4% + 0.5%
2014 5.7% 8.7% +2.9%
2013 13.6% 10.9% +4.7%
2012 13.7% 2.2% - 9.6%
2011 1.4% 1.5% - 7.0%
2010 12.4% 4.8% -1.2%
2009 22.4% 4.2% -1.3%
2008 - 26.2% 3.3% -2.1%

The Department of Employee Trust Funds (ETF) has made every effort to ensure that this webinar is current and
accurate. However, changes to the law or processes since the last revision to the webinar may mean some
details are not current. Please contact ETF if you have any questions about a particular topic in this webinar.



Core Fund ‘Floor’ Annuity Amount

® All WRS retirees, by State Statute, have a guaranteed initial annuity amount
on the Core Fund portion of their annuity — this guaranteed amount is often
referred to as the “Core Floor” amount

® Variable Fund portion of a WRS annuity does not have a ‘floor amount’ and
can go below its initial amount per month

The Department of Employee Trust Funds (ETF) has made every effort to ensure that this webinar is current and
accurate. However, changes to the law or processes since the last revision to the webinar may mean some
details are not current. Please contact ETF if you have any questions about a particular topic in this webinar.



SWIB/Effective Rate/Adjustment
(Variable Trust Fund)

SWIB Investment Effective Rate Annuity Rate
Return
2019 +28.6% +29.0% +21.0%
2018 -7.9% -7.0% -10.0%
2017 23.2% 24% +17.0%
2016 10.6% 10.0% +4.0%
2015 -1.2% 0.0% - 5.0%
2014 7.3% 7.0% +2.0%
2013 29.0% 31.0% + 25.0%
2012 16.9% 17.0% + 9.0%
2011 - 3.0% - 3.0% - 7.0%
2010 15.6% 16.0% + 11.0%
2009 33.7% 33.0% + 22.0%

Effective Rates and Annuity Adjustments

The Department of Employee Trust Funds (ETF) has made every effort to ensure that this webinar is current and
accurate. However, changes to the law or processes since the last revision to the webinar may mean some
details are not current. Please contact ETF if you have any questions about a particular topic in this webinar.
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Core Features/Benefits

 Fully Funded

« Hands off Investment
* Lifetime payments

* 5% assumed rate

« Core floor

 Potential for annuity dividends



Resources
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A / WRSPerformance / Annual Returs, Rates and Adjustments

Annual Returns, Rates and Adjustments

WRS investment performance directly affects WRS benefits

The table below shows investment performance of the WRS trust funds and the impact on WRS members since 1986

Preliminary, year-to-date returns are communicated monthly and yearly via our web site, social media and member
newsletters.

Effective rates are applied to your WRS account balances and appear on your annual WRS Statement of Benefits, ETF
distributes these statements in April.

Investment returns also affect annual adjustments to WRS retirees’ monthly pensions. ETF notifies retirees about benefit
payment changes in April.

Key Actions

Search for rates by year.

WRS Performance

Latest Investment
Performance

18


https://etf.wi.gov/wrs-performance/annual-returns-rates-and-adjustments

Annuity Payments and
Adjustments Page

Information about
annuity payments
and adjustments

Explanation of Core
Trust Fund floor
and smoothing

Explanation of
Variable Trust Fund
and risk

Links to resources
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(]

Retirement / Planning for Retirement / Annuity Payments and Adjustments

Annuity Payments and Adjustments

Know how your monthly payments change from year to year

Annuity Payments

The week before you get paid for the first time, ETF will send an Annuity Payment Statement (ET-7211). The statement shows
your first payment amount. After this first statement, ETF will only send a statement if there is a change to your payment
amount (e.g. tax withholding changes, annuity adjustments, etc,).

Monthly Wisconsin Retirement System annuity payments are payable on the first day of the month. Payment dates may be
affected when the first falls on a Saturday, Sunday or holiday. Deposits into individual accounts may vary by financial
institution.

- A+ About ETF  Contact Us My Info

Related Resources

Core Trust Fund and Variable Trust
Fund

Annual Returns, Rates &

Adjustments

Form 1099-R & Form 1042-S:
Distributions
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https://etf.wi.gov/retirement/planning-retirement/annuity-payments-and-adjustments

ore Trust Fund and Variable
Trust Fund Page

Information
about the
trust funds

- A About ETF  Contact Us My Info
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A / WRS Performance / Core Trust Fund and Variable Trust Fund

Core Trust Fund and Variable Trust Fund

Understand where your money goes and how it is invested

Links to
resources

The money taken from your paycheck (a contribution) goes into a fund to gain interest for retirement.

A i = . WRS Performance >
This money is called an asset in investment terms. The assets are invested in two separate funds: The

Core Trust Fund and the Variable Trust Fund. The State of Wisconsin Investment Board (SWIB) handles Latest Investment
investing the assets of the WRS. Performance
Core Trust Fund and v
Eﬁ t- R t Core Trust Fund Variable Trust Fund
e C Ive a e When you begin working, contributions to your WRS account are deposited on your behalf into the Core Trust Fund. The Core Annual Returns, Rates,
is the larger of the two trust funds managed by SWIB. The Core Fund is invested in a large amount of stocks, but it is also and Adjustments

of Interest
explanation
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https://etf.wi.gov/wrs-performance/core-trust-fund-and-variable-trust-fund

Questions?



Stay Connected
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The Department of Employee Trust Funds has made every effort to ensure that this webinar is current and accurate. However, changes in the law or processes since
the last revision to this webinar may mean that some details are not current. Please contact ETF if you have any questions about a particular topic in this webinar.



Thank you

, tf wi tf Wi B8 E7F E-mail Updat 008" 2006255
etf_wi etf.wi.gov -mail Updates ool o

The Department of Employee Trust Funds has made every effort to ensure that this webinar is current and accurate. However, changes in the law or processes since
the last revision to this webinar may mean that some details are not current. Please contact ETF if you have any questions about a particular topic in this webinar.




