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Objectives

By the end of this presentation, you will be able to:

« Define WRS effective rate and annuity adjustment

« Explain how the Core Fund and Variable Fund effective rates are
calculated

« Explain how the Core Fund and Variable Fund annuity adjustments are
calculated
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Definitions
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What is SWIB?

SWIB

STATE OF WISCONSIN
INVESTMENT BOARD

Core Variable Investment management
Trust ST decisions for the benefit Investment Return
Fund Fund of WRS members
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Effective Rate of Interest

Interest received Credited to your WRS
based on investment account balance each
performance year on December 31
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Annuity Adjustment

Yearly changes to a Payments may increase Annuity Adjustments
retiree’s monthly or decrease based on affect monthly payments
pension payment investment returns starting May 1
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WRS Trust Funds

Core Fund Variable Fund

= Stocks
® Fixed Income
m Securities

® Domestic
Equities
® |nternational
Equities
® Private Equity
= Multi-Asset

® Real Estate
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WRS Dollar Flow Through
Reserve

Employee
Reserve

Annuity Retirement
Reserve Benefits

Employer
Reserve
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Cost of.Living
Adjustments Inflation
(COLA)
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Annuity Adjustments Factors

Actuarial costs to take

. 0 .
WRS effective rate 5% assumed interest care of the benefit
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Initial annuity
amount calculation

Annuity

Investment returns adjustments
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Annuity Adjustment Rates

Annuity
Adjustment
Rate

Effective 5% Actuarial
rate assumption factors
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Core Fund Annuity
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Variable Fund Annuity
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Not smoothed,
gains/losses applied in No guaranteed floor
full each year
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Annuity Adjustment Rates
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Current
annuity
amount

Current
annuity
amount
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WRS
effective
rate

Increase/
decrease
amount

How to Calculate Adjustment

Increase/
decrease
amount

New
annuity
amount
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Example Calculated Adjustment

Current Annuity ($1,500) $1,000.00 $500.00 $1,500.00

Effective Rate X .024 X .17

Total $24.00 $85.00 + $109.00
New Annuity Payment Amount $1,609.00
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Core and Trust Fund annuity adjustments
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WRS Effective Rates/Adjustments

Core Trust Fund Variable Trust Fund

Year In\ll:‘estturrr\:nt Eft::;ve Adjustment Year In\;ceesttl:\::nt Efl;e::(ieve Adjustment
2015 -0.4% (loss) 6.4% 0.5% 2015 -1.2% (loss) 0% -5.0% (loss)
2014 5.7% 8.7% 2.9% 2014 7.3% 7.0% 2.0%
2013 13.6% 10.9% 4.7% 2013 29.0% 31.0% 25.0%
2012 13.7% 2.2% -9.6% (loss) 2012 16.9% 17.0% 9.0%
2011 1.4% 1.5% -7.0% (loss) 2011 -3.0% (loss)  -3.0% (loss)  -7.0% (loss)
2010 12.3% 4.8% -1.2% (loss) 2010 15.6% 16.0% 11.0%
2009 22.4% 4.2% -1.3% (loss) 2009 33.7% 33.0% 22.0%
2008  -26.2% (loss) 3.3% -2.1% (loss) 2008  -39.0% (loss) -40.0% (loss) -42.0% (loss)
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Annual Returns, Rates and
Adjustments Page

Rate of return

- AY + About ETF  ContactUs My Info

C 14 et]v Benefits Retirement WRS Performance News Member Education Employers

A / WRSPerformance / Annual Returs, Rates and Adjustments

Effective rate

) Annual Returns, Rates and Adjustments
of interest

WRS investment performance directly affects WRS benefits

adJ u St I I e n t The table below shows investment performance of the WRS trust funds and the impact on WRS members since 1986. Key Actions

o Preliminary, year-to-date returns are communicated monthly and yearly via our web site, social media and member
newsletters.

Search for rates by year.

o Effective rates are applied to your WRS account balances and appear on your annual WRS Statement of Benefits. ETF
distributes these statements in April. WRS Performance

S e a C h ab I e o Investment returns also affect annual adjustments to WRS retirees’ monthly pensions. ETF notifies retirees about benefit
ye rly | iSt Of payment changes in April.

Latest Investment
Performance
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Annuity Payments and
Adjustments Page

Information about
annuity payments

an d adj u St m e ntS “1 i About ETF  ContactUs ~ Mylnfo
( v et]C Benefits Retirement WRS Performance News Member Education Employers
(]

Retirement / Planning for Retirement / Annuity Payments and Adjustments

Explanation of Core

Trust Fund ﬂ_00 r Annuity Payments and Adjustments
an d S m 0 Ot h I n g Know how your monthly payments change from year to year

Explanation of '
Variable Trust Fund Annunty Payments Related Resources

The week before you get paid for the first time, ETF will send an Annuity Payment Statement (ET-7211). The statement shows

i Core Trust Fund and Variable Trust
an d rIS k your first payment amount. After this first statement, ETF will only send a statement if there is a change to your payment Fund

amount (e.g. tax withholding changes, annuity adjustments, etc.).

Monthly Wisconsin Retirement System annuity payments are payable on the first day of the month. Payment dates may be
affected when the first falls on a Saturday, Sunday or holiday. Deposits into individual accounts may vary by financial
institution.

Form 1099-R & Form 1042-S:

distributions

Links to resources
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Core Trust Fund and Variable
Trust Fund Page

Information
about the =
tr u St fu n d S C v etf‘ Benefits  Retirement ~ WRSPerformance ~ News  Member Education  Employers

A / WRS Performance / Core Trust Fund and Variable Trust Fund

Core Trust Fund and Variable Trust Fund

L | n kS to Understand where your money goes and how it is invested
resources

The money taken from your paycheck (a contribution) goes into a fund to gain interest for retirement.
This money is called an asset in investment terms. The assets are invested in two separate funds: The
Core Trust Fund and the Variable Trust Fund. The State of Wisconsin Investment Board (SWIB) handles

WRS Performance >

Latest Investment

investing the assets of the WRS. Performance
Core Trust Fund and v
E ﬁ t. R t Core Trust Fund Variable Trust Fund
e C IVe a e When you begin working, contributions to your WRS account are deposited on your behalf into the Core Trust Fund. The Core Annual Returns, Rates,
is the larger of the two trust funds managed by SWIB. The Core Fund is invested in a large amount of stocks, but it is also and Adjustments

of Interest
explanation
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