
WRS Effective Rates and Annuity Adjustments 1
The Department of Employee Trust Funds has made every effort to ensure that this webinar is current and accurate. However, changes in the law or processes since 

the last revision to this webinar may mean that some details are not current. Please contact ETF if you have any questions about a particular topic in this webinar.
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Click orange arrow 

to make the 

dashboard bigger.

Type questions any time 

during the presentation.

You will be muted 

for the entire 

webinar.

How to Participate:

https://etf.wi.gov/
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Objectives

By the end of this presentation, you will be able to:

• Define WRS effective rate and annuity adjustment

• Explain how the Core Fund and Variable Fund effective rates are  

calculated

• Explain how the Core Fund and Variable Fund annuity adjustments are 

calculated

https://etf.wi.gov/
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Definitions

https://etf.wi.gov/
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What is SWIB?

Core 
Trust 
Fund

Variable 
Trust 
Fund

Investment Return

Dec. 31

Investment management 
decisions for the benefit 

of WRS members

https://etf.wi.gov/
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Effective Rate of Interest

Interest received 
based on investment 

performance

Credited to your WRS 
account balance each 
year on December 31

https://etf.wi.gov/
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Annuity Adjustment

Payments may increase 
or decrease based on 

investment returns

Yearly changes to a 
retiree’s monthly 
pension payment 

Year

Annuity Adjustments 
affect monthly payments 

starting May 1

May

https://etf.wi.gov/
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WRS Trust Funds

Core Fund

Stocks

Fixed Income

Securities

Real Estate

Private Equity

Multi-Asset

Variable Fund

Domestic 
Equities

International 
Equities

https://etf.wi.gov/
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How it Works

https://etf.wi.gov/
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5 Year Smoothing

Investment 
Return

Year 1

1/5

Year 2

1/5

Year 3

1/5

Year 4

1/5

Year 5

1/5

https://etf.wi.gov/
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Annuity 
Reserve

Retirement 
Benefits

WRS Dollar Flow Through 
Reserve

Employer 
Reserve

Employee 
Reserve

https://etf.wi.gov/
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Not Factors

Cost of Living 
Adjustments 

(COLA)
Inflation

https://etf.wi.gov/
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Annuity Adjustments Factors

WRS effective rate
Actuarial costs to take 

care of the benefit
5% assumed interest

https://etf.wi.gov/
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Assumed 5% Benefit Rate

Initial annuity 
amount calculation

Investment returns

5%

Annuity 
adjustments

https://etf.wi.gov/
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Annuity Adjustment Rates

Effective 
rate

5% 
assumption

Actuarial 
factors

Annuity 
Adjustment 

Rate

https://etf.wi.gov/
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Core Fund Annuity

Core annuity 
guaranteed for 

lifetime

Core floor is starting 
amount

Payment will not go 
below the core floor

Amount shown on 
annuity statement

Core Floor

https://etf.wi.gov/
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Variable Fund Annuity

Payment amount may 
go below what began 

at retirement
No guaranteed floor

Not smoothed, 
gains/losses applied in 

full each year

https://etf.wi.gov/
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Annuity Adjustment Rates
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Core Fund Variable Fund

https://etf.wi.gov/
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Adjustment Calculation

https://etf.wi.gov/
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How to Calculate Adjustment

Current 
annuity 
amount

WRS 
effective 

rate

Increase/ 
decrease 
amount

Current 
annuity 
amount

Increase/ 
decrease 
amount

New 
annuity 
amount

https://etf.wi.gov/
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Example Calculated Adjustment

Core (2.4%) Variable (17%) Total

Current Annuity ($1,500) $1,000.00 $500.00 $1,500.00

Effective Rate X .024 X .17

Total $24.00 $85.00 + $109.00

New Annuity Payment Amount $1,609.00

https://etf.wi.gov/
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Example
Core and Trust Fund annuity adjustments

https://etf.wi.gov/
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WRS Effective Rates/Adjustments

Core Trust Fund

Year
Investment 

Return
Effective 

Rate
Adjustment

2015 -0.4% (loss) 6.4% 0.5%

2014 5.7% 8.7% 2.9%

2013 13.6% 10.9% 4.7%

2012 13.7% 2.2% -9.6% (loss)

2011 1.4% 1.5% -7.0% (loss)

2010 12.3% 4.8% -1.2% (loss)

2009 22.4% 4.2% -1.3% (loss)

2008 -26.2% (loss) 3.3% -2.1% (loss)

Variable Trust Fund

Year
Investment 

Return
Effective 

Rate
Adjustment

2015 -1.2% (loss) 0% -5.0% (loss)

2014 7.3% 7.0% 2.0%

2013 29.0% 31.0% 25.0%

2012 16.9% 17.0% 9.0%

2011 -3.0% (loss) -3.0% (loss) -7.0% (loss)

2010 15.6% 16.0% 11.0%

2009 33.7% 33.0% 22.0%

2008 -39.0% (loss) -40.0% (loss) -42.0% (loss)

https://etf.wi.gov/
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Resources

https://etf.wi.gov/
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Annual Returns, Rates and 
Adjustments Page

Rate of return

Effective rate 
of interest

Annuity 
adjustment

Searchable 
yearly list of 

each

https://etf.wi.gov/
https://etf.wi.gov/wrs-performance/annual-returns-rates-and-adjustments
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Annuity Payments and 
Adjustments Page

Information about 
annuity payments 
and adjustments

Explanation of Core 
Trust Fund floor 
and smoothing

Explanation of 
Variable Trust Fund 

and risk

Links to resources

https://etf.wi.gov/
https://etf.wi.gov/retirement/planning-retirement/annuity-payments-and-adjustments
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Core Trust Fund and Variable 
Trust Fund Page

Information 
about the 
trust funds

Links to 
resources

Effective Rate 
of Interest 

explanation

https://etf.wi.gov/
https://etf.wi.gov/wrs-performance/core-trust-fund-and-variable-trust-fund
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Find more webinars 
and events

etf.wi.gov/events

https://etf.wi.gov/
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Click orange arrow 

to make the 

dashboard bigger.

Type questions any time 

during the presentation.

You will be muted 

for the entire 

webinar.

How to Participate:

https://etf.wi.gov/
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Questions?

https://etf.wi.gov/
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Stay Connected
1-877-533-5020ETF E-mail Updates

https://etf.wi.gov/
tel:1-877-533-5020
https://public.govdelivery.com/accounts/WIDETF/subscriber/new
https://twitter.com/wi_etf
https://etf.wi.gov/
https://www.linkedin.com/company/wi-dept-employee-trust-funds/
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Thank You

1-877-533-5020ETF E-mail Updates

https://etf.wi.gov/
tel:1-877-533-5020
https://public.govdelivery.com/accounts/WIDETF/subscriber/new
https://twitter.com/wi_etf
https://etf.wi.gov/
https://www.linkedin.com/company/wi-dept-employee-trust-funds/

