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Claims Development Information

The tables on the following pages illustrate
how the Funds’ earned revenues and invest-
ment income compare to related costs of loss
and other expenses assumed by the fund as
of the end of each of the last ten years.  The
rows of the tables are defined as follows:

1.    Net Earned Required Contribution and
Investment Revenues.  Shows the total of each
calendar year’s earned contribution revenues
and investment revenues.

2.   Unallocated Expenses.  Shows each
calendar year’s other operating costs of the
Fund including overhead and claims expense
not allocable to individual claims.

3. Estimated Incurred Claims as of the
End of the Policy Year.  Shows the funds’ in-
curred claims and allocated claim adjustment
expense (both paid and accrued) as originally
reported at the end of the first year in which
the event that triggered coverage under the
contract occurred (called policy year).

4. Paid Cumulative as of Year End.
Shows the cumulative amounts paid as of the
end of successive years for each policy year.

5. Reestimated Incurred Claims.  Shows
how each policy year’s incurred claims in-
creased or decreased as of the end of succes-
sive policy years. This annual reestimation
results from new information received on
known claims, reevaluation of existing infor-
mation on known claims, as well as emer-
gence of new claims not previously known.

6. Increase/Decrease in Estimated In-
curred Claims from End of Policy Year.  Com-
pares the latest reestimated incurred claims
amount to the amount originally established
(line 3) and shows whether this latest esti-
mate of claims cost is greater or less than
originally thought.

As data for individual policy years mature,
the correlation between original estimates
and reestimated amounts is commonly used
to evaluate the accuracy of incurred claims
currently recognized in less mature policy
years.  The columns of the tables show data
for successive policy years.

Required Supplementary Information
Public Entity Risk Pools
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Health Insurance Claims Development Information
(in millions $)

1994 1995 1996 1997 1998 1999 2000 2001 2002 2003

1. Net earned required contribution and
investment revenues 66.2 64.9 59.9 54.4 54.8 59.4 64.5 77.6 83.8 85.1

2. Unallocated expenses 2.7 2.4 2.7 2.7 2.9 3.6 3.7 4.8 3.9 5.7

3. Estimated incurred claims as of the end
of the policy year 61.6 65.8 54.9 55.5 58.5 64.8 69.9 73.7 70.5 73.2

4. Paid (cumulative) as of:
End of Policy Year 50.3 53.6 46.1 45.8 42.4 51.6 55.9 61.1 62.5 65.1
One Year Later 62.2 64.3 55.1 53.8 55.0 62.6 64.4 68.2 69.3
Two Years Later 62.5 64.6 55.4 54.0 55.4 62.7 64.6 68.3
Three Years Later 62.5 64.6 55.4 54.0 55.4 62.7 64.6
Four Years Later 62.5 64.6 55.4 54.0 55.4 62.7
Five Years Later 62.5 64.6 55.4 54.0 55.4
Six Years Later 62.5 64.6 55.4 54.0
Seven Years Later 62.5 64.6 55.4
Eight Years Later 62.5 64.6
Nine Years Later 62.5

5. Reestimated incurred claims:
End of Policy Year 61.6 65.8 54.9 55.5 58.5 64.8 69.9 73.7 70.5 73.2
One Year Later 62.2 64.5 54.3 54.1 55.3 62.8 64.7 68.3 69.5
Two Years Later 62.5 64.6 55.4 54.0 55.4 62.7 64.6 68.3
Three Years Later 62.5 64.6 55.4 54.0 55.4 62.7 64.6
Four Years Later 62.5 64.6 55.4 54.0 55.4 62.7
Five Years Later 62.5 64.6 55.4 54.0 55.4
Six Years Later 62.5 64.6 55.4 54.0
Seven Years Later 62.5 64.6 55.4
Eight Years Later 62.5 64.6
Nine Years Later 62.5

6. Increase (decrease) in estimated
incurred claims from end of policy year 0.9 (1.2) 0.5 (1.5) (3.1) (2.1) (5.3) (5.4) (1.0) 0.0
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Income Continuation Insurance Claims Development Information
(in millions $)

1994 1995 1996 1997 1998 1999 2000 2001 2002 2003

1. Net earned required contribution and
investment revenues 0.1 11.8 11.4 17.0 17.0 19.5 8.2 7.9 3.7 25.5

2. Unallocated expenses 0.7 0.8 0.9 1.1 1.2 1.5 0.8 1.9 1.7 1.9

3. Estimated incurred claims as of the end
of the policy year 17.2 19.4 18.7 19.1 19.3 17.3 21.4 28.9 17.1 23.4

4. Paid (cumulative) as of:
End of Policy Year 1.9 2.7 2.4 2.5 2.5 2.4 3.2 5.5 3.5 4.5
One Year Later 3.9 5.1 4.6 5.4 4.5 4.6 6.4 10.0 7.7
Two Years Later 4.5 5.8 5.2 5.7 4.8 5.3 8.0 12.1
Three Years Later 4.9 6.2 5.5 6.1 5.2 6.0 9.0
Four Years Later 5.1 6.4 5.8 6.5 5.5 6.6
Five Years Later 5.3 6.7 6.1 6.8 5.8
Six Years Later 5.6 7.1 6.4 7.1
Seven Years Later 5.8 7.4 6.8
Eight Years Later 6.1 7.8
Nine Years Later 6.4

5. Reestimated incurred claims:
End of Policy Year 17.2 19.4 18.7 19.1 19.3 17.3 21.4 28.9 17.1 23.4
One Year Later 10.9 12.8 12.1 12.1 9.8 9.8 18.0 20.4 15.8
Two Years Later 8.8 10.9 9.3 9.3 8.2 10.2 16.3 18.9
Three Years Later 7.9 10.0 9.9 8.7 7.4 11.5 14.3
Four Years Later 7.3 9.5 9.2 8.3 12.4 10.1
Five Years Later 8.0 9.9 8.2 8.7 7.4
Six Years Later 7.7 9.3 8.0 8.8
Seven Years Later 7.5 9.2 8.7
Eight Years Later 8.0 9.4
Nine Years Later 7.7

6. Increase (decrease) in estimated
incurred claims from end of policy year (9.5) (10.0) (10.0) (10.3) (11.9) (7.2) (7.1) (10.0) (1.3) 0.0
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Duty Disability Insurance Claims Development Information
(in millions $)

1994 1995 1996 1997 1998 1999 2000 2001 2002 2003

1. Net earned required contribution and
investment revenues 16.2 22.0 23.7 27.0 32.8 38.9 31.3 32.4 25.8 68.3

2. Unallocated expenses 0.2 0.2 0.4 0.1 0.2 0.6 0.2 0.3 0.4 0.1

3. Estimated incurred claims as of the end
of the policy year 5.1 4.8 15.5 14.1 16.9 21.7 27.6 35.4 30.7 41.0

4. Paid (cumulative) as of:
End of Policy Year 0.0 0.0 0.1 0.1 0.1 0.1 0.2 0.3 0.2 0.3
One Year Later 0.4 1.1 0.4 0.5 0.6 0.8 0.8 1.0 0.8
Two Years Later 1.4 2.5 0.8 1.1 1.2 1.6 1.6 1.8
Three Years Later 2.5 4.0 1.4 1.7 1.9 2.4 2.5
Four Years Later 3.7 5.6 2.0 2.3 2.6 3.3
Five Years Later 5.0 7.2 2.5 2.9 3.4
Six Years Later 6.2 8.9 3.2 3.5
Seven Years Later 7.5 10.7 3.9
Eight Years Later 8.8 12.7
Nine Years Later 10.1

5. Reestimated incurred claims:
End of Policy Year 5.1 4.8 15.5 14.1 16.9 21.7 27.6 35.4 30.7 41.0
One Year Later 6.1 8.8 5.8 8.2 9.5 7.6 6.2 9.2 11.5
Two Years Later 10.2 10.5 8.3 12.6 16.6 13.5 8.5 11.7
Three Years Later 12.9 13.6 9.8 14.5 18.9 15.7 9.9
Four Years Later 14.5 17.7 11.5 15.0 19.6 18.1
Five Years Later 17.9 19.6 13.0 15.1 20.9
Six Years Later 19.4 22.1 13.5 15.7
Seven Years Later 21.4 23.2 14.2
Eight Years Later 23.0 25.6
Nine Years Later 24.3

6. Increase (decrease) in estimated
incurred claims from end of policy year 19.2 20.8 (1.3) 1.6 4.0 (3.6) (17.7) (23.7) (19.2) 0.0
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1994 1995 1996 1997 1998 1999 2000 2001 2002 2003

1. Net earned required contribution and 30.8 47.8 36.1 38.9 37.7 36.1 (3.0) (6.9) (22.9) 52.5
investment revenues

2. Unallocated expenses 0.2 0.2 0.2 0.2 0.4 0.6 0.3 1.0 0.8 0.7

3. Estimated incurred claims and expense,
as of the end of the policy year 3.3 5.4 4.5 4.5 7.7 9.1 9.4 10.0 11.7 15.9

4. Paid (cumulative) as of:
End of Policy Year 0.0 0.1 0.1 0.1 0.1 0.1 0.2 0.5 0.0 0.3
One Year Later 0.4 0.5 0.7 0.4 0.8 0.6 0.8 1.0 1.1
Two Years Later 0.8 0.9 1.4 0.9 1.6 1.3 1.5 2.0
Three Years Later 1.2 1.3 2.0 1.4 2.1 2.3 2.6
Four Years Later 1.6 1.6 2.5 1.8 2.9 3.2
Five Years Later 2.0 1.9 3.0 2.3 3.6
Six Years Later 2.3 2.2 3.7 2.7
Seven Years Later 2.6 2.5 4.2
Eight Years Later 2.9 2.8
Nine Years Later 3.1

5. Reestimated incurred claims and expense:
End of Policy Year 3.3 5.4 4.5 4.5 7.7 9.1 9.4 10.0 11.7 15.9
One Year Later 2.5 3.4 4.3 2.5 5.1 6.1 4.9 8.7 8.4
Two Years Later 3.2 3.9 5.4 3.6 6.8 8.2 7.2 8.3
Three Years Later 3.7 4.1 6.1 3.7 6.0 7.8 8.5
Four Years Later 4.1 4.1 5.7 4.2 8.0 9.9
Five Years Later 4.3 3.7 5.9 4.2 7.5
Six Years Later 4.5 4.7 6.5 4.9
Seven Years Later 4.5 4.0 6.5
Eight Years Later 4.1 4.5
Nine Years Later 4.2

6. Increase (decrease) in estimated
incurred claims from end of policy year 0.9 (0.9) 2.0 0.4 (0.2) 0.8 (0.9) (1.7) (3.3) 0.0

Required Supplementary Information
Public Entity Risk Pools

Long-Term Disability Insurance Claims Development Information
(in millions $)
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Wisconsin Retirement System Notes to Required Supplementary Information
The information presented in the required supplementary schedules was determined
as part of the actuarial valuation at the date indicated.  Additional information as of
the latest actuarial valuation follows:

Valuation Date: December 31, 2003
Actuarial Cost Method: Frozen Entry Age
Amortization Method: Level Percent – Closed Amortization Period
Remaining Amortization Period: 26 Years (ending 12/31/2029)
Asset Valuation Method: Five Year Smoothed Market
Actuarial Assumptions:

Investment Rate of Return         7.8%
Projected Salary Increases*       4.1% to 9.9%
* Includes Inflation at 4.1%

Cost of Living Adjustments 2.67%
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